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7KH &@P DA $ FFRXQWELDW &/,0 $ %@LV D SIRSRWHG P HDVXWH VKDWMVHHNY VR H DFW
DFFRXQVRELOW ILIRP FDUERQ P DNRWY DQG SWRYIGH D GHGLFDWAG 1 XQG IRUYIFWP V VXUYLYRW/
Rl FQP Dvid ®RW DQG GDP DIH ,WV SRMQMD@ ViKH [ LUMRI IW NLOQG LQ VIKH * GRE DO6 RXVIK

7KH FQP DWW FUMV LV DQ DMXH RI MWMFH VIKH SIRVSHUW RI UFK QDVMIRQV Z DV SRZ HHG E\

WH LQGXWMDOHYROMRQ GXUQJ Z KIFK ViP H FDUERQ HP MMRQV IRVH H SROHQUDAD 7KLY
®IG VR XQSHFHGHQWAG GIYHO Rl J&REDOZ DWP 1QJ 3RRUQDVMRQV VXFK DV VKH 3 KIASSIQHV

Z KO FRQMEXWQJ ViKH GIDWVR FDUEERQ HP MMRQV DWH VIKH Z RUMDIIHFG &QP DV
MWFH GHP DQGV VKDWUFK QDMRQV GUDWIFD® DQG XWHQWD WHGXFH WHWU HP DWRQV
FQP D P MODVMRQ DQG DWIMWSRRU QDVIRQV SWHSDUH IRU FQP DW FKDQIJH FQP DWW
DGDSVIMRQ $ VKILG SIQDU KDV HP HUHG 1Q VKH FQP DVid QHJ RADVMRQV Z KIFK GLLHFVD

UHVSRQGV VR ViKH QHHG IRUFTP DWW MMFH SD\ P HQW RUGRW DQG GDP DIH 7KH&/,0 $ ELGD
LV VVIXDWAG Z IVKLQ VKLY VIKLLG SLaDU

aR AXn.33 z(( x JOQ

ARW DQG GDP DJHBLY D SDMEX@UFDWAIRY RI FQP DWW LlP SDFW ,\WELRDG® UHHW/ VR ViKH
FROWHT XHQFHV RI VKH FQP DVId FUMV Z KLIFK FDQQRWEH RUKDYH QRWEHHQ DYRIGHG WKURXJ K
P M0 DARQ RUDGDSVIMRQ ,\WIQFOXGHV ERW HFRQRP LF DQG QRQ HFRQRP IF ®RWHV DQG
GDP DJHV ARWBFDQ LHHUVR ®RW Rl QYHV QVHIKRRGY FXOXWH RUVSHFLHV H WQFIRQ DQG
/SDP DJ HBFDQ LHI HUVR LQI LDWAKFWUH RUHFRV WP V DP RQJ RVKHUVIKLQJ V

/ RW DQG GDP DJH LV QRWD IXVXUH LHDOW WY KDSSHQIQJ QRZ DQG MLV FRP P XQMHV 1Q
SRRUFRXQWIHV GNH ViKH 3 KLOS SLOHV VKDWDUH EHDUQJ VKH FRVW 94 ML HMP DWAG VR
FRWGHYH®RSIQJ FRXQWIHV EHVE HHQ 8 6' ELARQ SHU\ HDU > @Y% VKCH
HFRQRP LF FRW RI ®W DQG GDP DJH FRX@ H FHHG V@ HYHU \ HDU DV VKH P SDFW Rl
FQP DV FKDQJH LOWAQUI\ > @7KH @AW 3 && $\WHWP HQWS HSRUA> @P DGH MFBIDUVKDW
HYHQ U VKHWH LV DQ P P HGIDW WSIG J@REDO GHFDIEERQIVDMRQ LI QULEDQW FaP DA
P SDFW UHP DIQ XQDYRIGDE®! DQG DUH VHWMR LQFUHDVH GUDP DAFDA RYHUVIKH FRP LQJ
GHFDGHV 7KHHRW WH IMXH R ®RW DQG GDP DIH LV RQ® JRIQJ VR EHFRP H P RKH

SUIHMQJ

RUWE GDGHY P HMQJ DWVKH LOWLODMRQDO FQP D QHJ RADVMRQV KDYH IRWP DA

DFNQRZ B1GJ HG W DQG GDP DJH DV VKH VKLLG SIADURI VIKH FQP DA VDXV DIVIAU\ HDW/ RI

@EE\ IQJ E\ FLYIOWRFIHW $ ) XQG IRUUHVSRQMQJ VR (AW DQG GDP DJH )5/' KDV ILQD®

EHHQ FUHDVG VR UHFHLYH SBIGIHV ILRP  UFK FRXQWIHV VR KHS GHYHARSLQJ QDMRQV Z LViK

FQP DVl (W DQG GDP DIH $WIW FRWH WKH DFNQRZ ®iGJ HP HQWRI W DQG GDP DIH LV
DERXW DFFRXQDELOWV LW HFRI QU HV VKDWWKRWH Z KR H SHUHQFH P XFK RI ®RW DQG

GDP DJH DUH YX@HWE® FRP P XQIMHV Z KR FRQWEXVA VKH GIDWWR FQP DWW FKDQIH %6XW
P RWH IP SRUDQWD WSXW RQ VKH VIDE®! ViKH QHFHVWW |RU ILQDQFH 1GRZ V VR VIKDWMKR\H

P RWMUHVSRQUE® IRUFQP DVl FKDQJ H DUH RE @ DWAG VR FRP SHQVDVWA VIKH P RVADI I HFVKG
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7KH &/ ,0 $ %@ FROUGHY ®RW DQG GDP DJH DWVKH P IFLIR GIYHOE\ JHWRIQJ 1Q RQ
FRUISRUDVRQV DQG FRP P XQMHV ,WFUHDWAV D P HFKDQMP  VIKDWSHQDA@ HV FRUSRUDMRQV
WDWFRQWEXWA VR FOP DV FKDQJH DQG W DGYHUH HITHFW \WSRRY VIKH FREBIFWAG 1LOHV
LOVR VKH &TP DWW &KDQJIH $ FMRQV: HODWH DQG 6XSSRUM XQG &/ $: 6 Z KIFK DIIHFWAG
FRP P XQMHV FDQ XVH IRUHFRYHU IHEXIGBLQJ RUWHKDEIOVMIMRQ Z KIFKHYHUVIKH\ GHHP
W
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7TKH &/ $: 6 VKDMUHVSRQG VR FOIP VP DGH E\ LQGIVIGXDY DQG FRP P XQIHV DIVIHUMIRZ
RUWDSIG RQVHWFIP DVl HYHQW ,\WZ LGEH XVHG IRUFRP SHQVDVMRQ |RUHFRQRP LF DQG QRQ
HFRQRP LE KDUWP V LHIRFDWRQ DQG LHFRYHY DQG HKDELOVIMRQ P HDVXUHV DP RQJ RWKHLY
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$Q LQMDODP RXQWZ LGEH WHFRP P HQGHG E\ &RQJUHW DV VKH RSHQLQJ EDDQFH XQGHU
WH* $$ Z KIFK P D\ EH LQFUHDVHG DVViKH QHHG DUVHV

7KH&/ $: 6 P D\ EHDXJP HOWAG E\ GRQDMRQV HQGRZ P HQW J WDQW DQG FRQWE XVIRQV
JWFDQ DV DQHDG\ WIMAG EH ViKH SRROVR Z KLEK SHQD®IHV DQG ILQHV ILRP  YIRDVMRQV P D\
DFFUXH

7KH&/$: 6 Z L@EHVKH SUP DU FKDQQHO RUVKH LOVAUDDMRQDA LODQFLQJ ILRP ViKH) 5/
$VVXFK WHWHZ I@EHDQIP P HGLDVIA FRQQHFVIRQ EHVE. HHQ VKH LOVAUDDVMRQDOP HFK DQLP
FUHDVG E\ VKH 8 1) &&& DQG WHZ D\ E\ Z KIFK IMFDQ EH P S®P HQWAG GRFD® ,\WZ LaOEH

WH P HFKDQMP  VSHFLLE VR GRW DQG GDP DI H VHSDUDVHA DQG GIVWIQFWILRP  ViKH 3 HRS I/
6XUYLYDO) XQG 36)
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7KH 36) LV IRFXVHG RQ FQP DWW DGDSVIMRQ &/ $: 6 LV RQ FQP DW ®RW DQG GDP DIH

&KFID® &/$: 6 LV DERXW HSDUMRQ 7KH &/ $: 6 FDQ EH GUHA® DFFHWHG E\

LQGLYLGXDAY DQG FRP P XQMHV [P P HGLDWA® DIVMUVIKH 1LIQJ RI FOLP V DV RSSRVHG VR VIKH

36) ZKIFK WTXWHY WH VXEP DMRQ Rl SUIRMIFW SIRSRVDY E\ DFFIHGIVMG @RFDO
RU DQU DMRQV 7KHHIRWH Z KI® VRVH Z KR LHTXWWH VIKH &/ $: 6 Z LAKDYH VR I3 FOLP V

VXFK FOIP V Z KIFK Z IEH DFWMG RQ E\ ViKH &@P DV &KDQIH $ FVIRQV : HODWH DQG

BXSSRUV %RDUG &&$: 6% WKD® EH SWRFHWHG VSHHGIO REMFWHO DQG Z IMKRXW
VXEP IWAQJ VR ViKH \AMQJ HQWDSSTFDARQ Rl B DOSWRFHGXUHV LH VIKH VFKQLFD@MHVY R

@Z DQG SWRFHGXWH DQG XGV REVBIQIQJ LQ VIKH FRXUW Rl @Z VKD@QRWWMFV® DSS® D@D
1Q VKH LOWAUHVIARI GXH SURFHW DQG VRFLDOMMAFH DQG 1L.QGLQJ VRI | DFWWKD@EH FRQFOOMYH

DQG ELQGIQJ RQ VKH SDUAHV

) RUIQWBQFH RQFH D FDDP W VWNHV D SDUFXMUDHD LQGLYIGXD®Y RUFRP P XQIIHV FDQ
I FOIP V Z K VKH &&$: 6% Z KIFK Z LOWKHQ WHFHLYH HYDOXDW DQG SURFHW VKH
DSSTFDVMRQ IRUF@IP V 2 QFH IMKDV EHHQ HWIDE @AKHG VMDWWH FOLP 1V YDAG VIKH P RQH\

FDQ VKHQ EH WHBIDVHG GLLHAV® VR VIKH FOLP DQW DQG FDQ EH XVHG DV FRP SHQVDMRQ IRU
HFRQRP IF DQG QRQ HFRQRP LF KDWP V WHRFDURQ DQG WHFRYHU DQG HKDELOVIMRQ
P HDVXUHV $GKHUQJ VR VIKH SUQFIS®N RI MWIFH DQG H LJHQR WHWH Z . EH QR
DGGIMRQDOWHT XILHP HQW VXURXQGLQJ UHI DMMRQ RUVKH VXEP DMMRQ RI FRQFHSWQRWMAV
DQG SDSHWY/
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7KH&/ ,0 $ Y@FRGLUIHVIQWR @Z WH FRQFHSWRI VKH 3 LHFDXVIRQDU 3 UQFLS®! Z KLFK Z DV
AP HQVURQHG LQ WKH 5 X®N Rl ( QYILRQP HQVO3 LIRFHGXUHV 6HFMRQ Rl WWH SWRSRVHG
ELOQRVIAV VIKDADZ @HQ D EXVOQHW DFIYIW RURSHUDVRQ IHDWAG VR FQP DV FKDQJ H WDIVHV
VIKUHDW RI KDLP VR KXP DQ KHD@K RUVKH HOYLLRQP HQWSUHFDXVIRQDUY P HDVXUHV VK D@EH
VIDNHQ SURDFVIYH® HYHQ LI VRP H FDXVH DQG Hi I HFWHDMRQVKLSV DUIH QRWMX@ HWIDE @KHG
VFLHQWILFDQ E

\WD@RZ VV IRUVKH 11QJ Rl VXIW E\ DQ\ WHDOSDW 1Q LQAHW LOGIYIGXDO JURXS RU
FRP P XQW Z KR Z DQWMHHN LHGUHW IRUDQ\ KDWP FDXVHG E\ D\ QRQ FRP SADQFH E\ D
EXVIQHW VR W REQ DMRQV DV Z H®DV ViKH 11AQJ RI FIVi] HOVBVXIW IRUVKH SXISRWH Rl
HQIRUFLQJ ViKH SURYIMRQVRI VIKH EL@RUIW P SGIP HOWQJ X®V DQG UHI XOMRQV

\WDOR DGRSW ViKH 3R@XWAU 3D\ V 3UQFIS® Z KIFK WHT XILHV SRAXVIAY VR SD\ IRU DQ\
GDP DIJHVKH FDXVH VR VKH HQYLLRQP HQWDVP D\ EH SIRYIGHG XQGHUUHBIYDQWE KLAS SLOH
HOYLLRQP HQVDOMZ V DQG IRELGY VKHP VR VKLWMEH EXUGHQ IRUVKH GDP DJ H FDXVHG E\
VKH SRAXVIRQ ,Q VKLY LI DUG VIKH EL@P HQWRQV DMIEXVIRQ VFIHQFH Z KIFK FDQ EH XVHG
DV D FRP SGP HQVDUY WP HZ RWN LQ @HX RI SWRRI RI DFWDOGDP DIH Z KHQ IWFRP HV \R
HWIP DWQJ ViKH DP RXQWRI DQG DFFRXQUDELOW IRU GDP DIH $WMEXWRQ WFLHQFH D
QDVFHOWVELHQFH LQ FQP DWW FKDQJ H GIVFXWMRQV LV ViKH VFLHQFH VIKDWIRRNY DWWKH RQH VR
RQH FRUHVSRQGHQFH EHVEZ HHQ DOWKLRSRJI HQLF FQP DV FKDQJ H DQG P SDFW
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7KH &/,0$ 9%® IP SRHV DGGIMRQDO REQ DMRQV IRU FRIBRUMRQV LOFXXGIQI ViKH
GLVFRVXH Rl FOP DViAl LHDWAG [LQDQFHV P HDVXUHP HQWDQG DQDOVHV RI VIKHLUJ UHHQKRX\H
JDV * +* HP DMRQV SIHYHQUMRQ RI KXP DQ UWJ KW DEXVHV DQG MH P RQWVRUQJ RI SHRSO®
Z KR H SHUHQFH VKH [P SDFW R FQP DW FKDQJH ,WDOR LP SRV SHQDOIHV RQ
EXMOQHWHV VK DWHBIDVH J UHHQKRXVH J DVHV DERYH VKKH WIBQGDUGV VHVE\ @Z  7KH IHHV DQG
SHQDMHV FRAPIFIAG VKD@DFFKH VR WMH &/ $: 6 DQG FRXUNVDUHHP SRZ HUHG VR RUGHUVKKH
FRVXHRI HUUQJ FRUISRUIDARQV

([ DMQJ F@P DV DQG HQYLLRQP HOVIDOMZ V GR QRWUHVSRQG VR VIKH XQLT XH IKUIHDW SRVHG
E\ FQP D ®RW DQG GDP DIH QHFHWVIMQJ VMXVWKH &/ ,0 $ %A@
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3 KLASSLOH &ROWIMKVIRQ

7KHILWMRI VIKHP DQ\ HQYLLRQP HQVDOMZ V1Q VIKH 3 KLAS SLOHV LV I RXQG LQ QROH RIKHUVKDQ
W &RQWIMMRQ 6HFIRQ Rl $ WIF®1 ,, WHUHRI WIVIAV VK DWDVEKH 6 VIVIA VK DADS LRWAFWDQG
DGYDQFH ViKH W KRl VIKH SHRS® ViR D EDDQFHG DQG KHDWKIXCHFR®RJ\ LQ DFFRLG Z VK VIKH
K\VKP DQG KDWP RQ\ Rl QDWHE2 SRVWDY ) DFVRWDQ > @MKH ILIMEXSHP H &RXUNGHFIMRQ
VR KDYH FOUWI LHG VKLY SIRYIMRQ 1Q VIKH & ROWIMMRQ SWRYIGHG VKDWMKH SURYIMRQ Z KL
IRXQG 1Q VKH ' HFOUWDMRQ RI 3UQFISGN DWKHU VKDQ VIKH %A@ RI 5LIKW LV QR GW
P SRWDQWDQG LVVHD H HFXWRJ  7KH &RXUASLRYLGHG VKXV



D KI®I WH UJKWVR D EDDQFHG DQG KHDOKIXOHFR®I\ LV VR EH IRXQG XQGHU WKH
' HF@UDVRQ Rl 3 UQFLS®N DQG 6 VIV 3 RIFLHV DQG QRWXQGHUWKH 94@RI 5 LJ KW IMGRHY QRW
IRCRZ VKDWMWLY GMW [P SRWDQWYKDQ DQ\ Rl ViKH FILODQG SRAFDOWI KW HQXP HUIDWAG LQ
VKH @WHU 6XFK D UJKWEH®RQIV VR D GUIHHQWFDWIRUY Rl WKW DORI HWHU IRU LW
FROFHWQV QRWKIQI OMW WKDQ WHO SUWHUMDMRQ DQG  VHO SUAVHUMMRQ [[[ WKH
DGYDQFHP HOWRI Z KIFK P D\ HYHQ EH \DIG VR SUHGDVW D@J RYHUDP HOWRU FROWIVRQV

$VDP DWAURI | DPWVKHVH EDVLF U KW QHHG QRWHYHQ EH Z UWHQ LQ VKH &RQWIMKVIRQ | RU
VIKH\ DUHDWXP HG VR H DM LRP  VIKH LOFHSVIRQ RI KXP DONLQG [[[  ( P SKDWVVXSSTHG

&QP DV &KDQIHS$ FURI DVDP HQGHG

Q WH 3KLISSIQHV EHFDP H RQH Rl VKH ILWAVFRXQWHY Z RUTBZ LGH VR G IMDW D

FQP DWA FKDQIH @Z WKWRXJK 5HSXEQF $FW1R RUVKH &@P DWWl &KDQIH $ FWRI
\WFUHDWAG WMH &@P DWA &KDQJH &RP P DMMRQ &&& VKH VRO SRAF\ P DNIQJ ERG\

Rl VKH JRYHUQP HOWMDWNHG VR FRRUGLODW P RQIVRU DQG HYDOXDWA VIKH SURJWDP V DQG

DFVRQ SMQV IHDMOQJ VR FQP DV FKDQJH 7KH @Z DOR P DQGDVAVKH &&& VR IRUP XMW D

) LDP HZ RN 6VUDWAJ\ RQ &@P DV &KDQJH DQG D 1 DMRQDO&@P DVl &KDQJ H $ FURQ 3 @Q

Z KIFK Z .OQIRWP VIKH/ RFDO& QP DV &KDQJ H $ FRQ 3 MQV DWIKH GRFDOBIYHO

7Z R\ HDW/ DIVAULW SDWDJH VKH @Z Z DVDP HQGHG E\ 5 HSXEQF $ FWL R 7KHP RW
SWRP LQHQWDP RQJ IWDP HQGP HQWZ DVWKH FUHDARQ RI VKH 3 HRSBHY/ 6 XUYLYDO) XQG MV D

VSHFLDOIXQG LQ WMH QDVMRQDO7HDVXU IRUVKH 1LQDQFIQJ Rl DGDSVIMRQ SWRIWDP V DQG

SURMIFW EDVHG RQ ViKH 1 DARQDCEWIDVIAI LE ) LDP HZ RINE> @

7KH IXQG Z KIFK KDV DQ RSHQLQJ EDDQFH RI 2 QH ELARQ SHVRV KD@EH DSSRSUDWG

XQGHUWKH * HQHWDOS SSLIRSUDMRQVS FW* $$ > @ XWKHU WH EDDQFH P D\ EH LQFUHDVHG

DV WKH QHHG DUMHV VXEMIPWVR VIKH LHYLHZ  DQG HYDOXDVMRQ RI VIKH 2 11LFH RI VIKH 3 UHVIGHQW
DQG WH ' HSDWP HQWRI 9%XGJHWDQG 0 DQDIHP HQWRI WH DFFRP S@KP HQW RI WKH

&RP P MMRQ DQG FRQFHWQHG @RFDO JRYHWDP HOW XQIW 7KH 36) P D\ DOR UWHFHLYH

GRQDIRQV HQGRZ P HQW JWDQW DQG FRQWIEXVIRQV 7KH IXQG P D\ RQ® EH WHBDWHG

DIVIAU VKH DSSURYDORI VXEP WG SUIRSRVDY DQG FDQ RQ® EH DFFHWHG E\ DFFUHGIVMG

@RFDORU DQ DURQV> @

2 VIKHUHQYLLRQP HQWDQG F@P DV LHIWAG Z V
KL®1 VIKHUH DUH QXP HURXV HQYLLRQP HOWDQG FQP DVid LHIVAG MZ V 1Q VIKH FRXQW  ViKH\
DUH QRWNXT 1 LELHQVWRR FRSH Z VKK HP HUJ LQJ XHV UHOWAG VIR FQP DV FKDQJ H

5HSXEQ@F $ FWL R RUVKH ( FR®RJLFDO: DWW 0 DQDJHP HQWS FWRI © KL®! VIKH
$ PAGLVMEXWHV VIKH VRAG Z DWM P DQDI HP HOWSRFHWHV LQFOXGLQI IHR\ FOQJ  VHI UHI DARQ
DQG Z DWH IHGXFURQ DWMKH GRFDODQG QDVIRQDOGIYHY VIKHUH LV QR P HQWRQ RI FQP DV
FKDQIJH 1Q WH @Z W SWRYIMRQV RQ FRP SRWIQJ DQG Z DWW VHIJUHIDWRQ WHT XILH
WARQIHU [P SGP HQVIMRQ DQG WKHWH LV D QHHG VR XSGDWA VIKH $FWVR UH GIFW \KH
LOWAWHPARQ EHVE HHQ Z DWW DQG FAP DWW FKDQJ H



5HSXEQ@F $ FWL R RUVKH 3KLASSIQH &BDQ : DIAUS FWRI 7KH &®DQ : DViU
$ FWSIRYIGHV IRUVKH DEDWP HQWRI SRAXVIRQ [LIRP QG EDVHG VRXUFHV DQG @\ V GRZ Q
Z DWIUT XDON WIDQGDUEY , WFUHDVG D | LODQFLDOCDEL@N P HFKDQMP IRUGDP DIHV Z KIFK
VKD@WHGRXQG VR WKH ( QYLLRQP HQVO* XDIDQWAH ) XQG (*) 7KH (*) Z LQILQDQFH WKH
P DIQWAIQDQFH Rl ViKH KHDOK Rl VIKH HFRV WP V SDUEX@UWD Z DWMUKHGY : KLBI XVHIXO
WH (*) IV RQ® HWDEQKHG IRU D@ FR RFDWG RU MQJ® SUIRMIFW VKDWKDYH EHHQ
GHWALP LQHG E\ WMH' (15 VR SRWAD WJ QUIFDQWSXEQFE UMN RUZ KHUH VIKH SURMIFWUHT XLLHV
UHK DELOVIVMRQ

7KH &®DQ : DWIUS$ P\ V GRZ Q FLYLODQG FUP LQDOIDELMAHV | RUSIRKLEIMAG DFW EXWIKH
J HQHUDOSHQDOMHY DIH ®Z FRP SDUHG VR WWH SRWIE®! FRQVHT XHQFHV Rl ViKH YIROMRQ ?
FRP P MMRQ RI DFWRUYIROMRQ RI DQ\ Rl VKH SURYIMRQV Z L@P HUMD [ LQH RI QRWBIM/VKDQ
7HQ VMRX\VDQG SHVRV 3+3 EXWQRWP RWH WKDQ 7Z R KXQGLHG KRX\VDQG SHWRV
3+3 IRUHYHUY GD\ Rl YIRODMRQ Z KLFK ILQHV Z LGEH LQFUIHDVHG E\ WIAQ SHUFHQW
HYHY VER  \HDW VR DFFRXQWIRU IQIOMRQ MQG VR P DIQWIQ VKH GHWAUWLHOW
IXQPVIRQ RI VIXFK |LQHVE 6HF

5HSXEQF $ FW1R RUVKH 3KLASSIQH &BDQ $ LU $ FWRU 7KH &®DQ $1U$FW
FUHDVIAV D QDARQDOS LRI WDP VR P DQDJ H DIWUSR@XMRQ LQ VKH FRXQW ,WDOR @\ VGRZ Q DIU
TXDOW WQGDUEV DQG DIUT XDOW FRQWROMFK QLT XHV

KI®I 6HFIRQ R VIKH $ FWSURYIGHV VK DWDVEKH ' HSDWP HQWMKDADEDVH VXFK DP ELHQW
DIUT XDOW WIDQGDUWGEVRQ : RUT + HDOK 2 WDQ DMRQ : +2  6VDQGDUEY EXVWKD@QRWEH
@P LVHMG VR QRUEH G WMQJ HQWWKDQ VXFK WIBQGDUGVEWH $ FMAKRX@ EH DP HQGHG VR
EHWHU UH GIFVWWKLY &XUHOM® VIKH: +2 WHFRP P HQGVDP D[ IP XP ®IYHORI “J P IRU
ILOH SDUAFX@WAP DWHU 30 VR SUIRWAPVKHDOK

5HSXEQF $FW1R RU VKH 7R[ LF 6 XEWDQFHV + D] DUSRXV DQG 1 XFGIDU : DWH
&RQWRO$ FW 5 HSXEQF $FW1R IRFXVHV RQ VKH HIXOMRQ WHWMFMRQ DQG RU
SWRKIEMRQ RI ViKH LP SRUWDMRQ P DQXIDFWUWH DQG VDB DP RQJ RWHW/ RI KD] DUGRXV
FKHP LFDO VXEWDQFHV VMDWSRWH LOMUHY VR KXP DQ DQG HQYILRQP HQVIDO KHDOK 7KH
GRFXP HQWFDQ EH DP HQGHG VR LQFOXGH ViKH LOWAWHFMRQ EHVE HHQ KD] DUGRXV DQG
QXF®IDUZ DWHVDQG WP SDFWRQ FQP DV

3 UHVIGHOWDO' HFUHH 1R RU VKH 3KLOSSIQH ( QYLLRQP HQVDO,P SDFW6VIMAP HQW
6\ WP 7KH (,6 6\ WP $FWSURYIGHV VIKH LHT XLLHP HQW VIKDWS LRMIFWS LIRS RQHQW QHHG
VR FRP SO Z W EHIRUIH VKKH DSSURYDCRI DQ\ XQGHWINIQJ Z VK Z LA QULFDQV® Di I HRWIKH
KHDOK RI VKH HQYLLRQP HQW: WK QHZ NQRZ ®IGJH RQ FQP DV FKDQIH WKH (,6 6\ WP
$ FW \KRX@ FRQUGHU RWHU IDFVRY VXFK DV SRWQWDO [P SDFW RQ KXP DQ UJKW
J IHHQKRXVH J DVHP MARQV DQG WARQJ HULHSRUWRJ P HFKDQUWP V

5HSXEQF $ FWL R RUVKH 1 DVIRQDO, QWAJ LDVIAG 3 LRWAFVIAG 6\ WHP V' $ FWZ KLFK Z DV
DP HQGHG E\ 5HSXEQF $ FWL R RUVKH ( [ SDQGHG 1 DRQDO, QVIAJ LDWAG 3 LRVIHFVIAG
$UHDV 6\ WP V $ FW 7KH 1,3$6 DQG VKH ( 1,3$6 $FW FRYHU SIRMFWG DUHDV Rl VKH
3KLISSIQHV Z MK VKH DIP - VR SUHYHQWHQYLLRQP HQVOGHJ IDGDMRQ 7KH SIREGP  QHV 1Q
WH P SGP HOMRQ Rl VIKHVH @Z V DV Z H®DV ViKH GHWAP LODURQ RI VKH FDXVDOQON

EHVEZ HHQ FOP DVifl FKDQJ H DQG HQYLLRQP HQVIDOK HDOK



3UHVIGHQWDO' HFWHH 1R RU WKH 5HYLVHG ) RUAWMWW &RGH 3' @V GRZ Q
SUQFISBV RQ IRIHW P DQDJ HP HOWDQG FRQWHUWDMRQ DQG HF@WAULIEDWRQ Rl @QGV
$® RWILW \HDW RG VKH &RGH WHTXLLHV XSGDMQJ VR UHGFWWKH FXUHQWWIVXV RI
3KLISSIQH IRUHAVW DQG KRZ  IRUHVW VHUYH D YIVDOLR® LQ DGGUHWIQI UMQJ iP SHUDWH
GIYHY

5HSXE@F $FW1R RU VKH 3KLAOSSIQH 0 LQIQJ $FW 7KH 3KIISSIQH 0 LQIQJ $FW
JRYHV WMH H SRUMRQ GHYH®RSP HQW XWI DMRQ DQG SWRFHWQJ Rl D@ P LOHWDO
IHWRXUFHV © MK UHFHQW WXGLHV RQ WKH DGYHUH HIIHFW Rl @UWH VFD®! H VWDFVIVH
LQGXWUHV RQ S@OHVIY KHDOK DQG LQ VMH FROWA WRI FQP DW YX@HDELON VKH @Z
QHHGVR EH LHSHD®IG

5HSXEQF $ FW1 R RUVKH 3KLOSSIQH ' LVDWIHU5 IWN 5 HGXFVIRQ DQG 0 DQDIHP HQW
$FW7KH' 55 /DZ VHHNVVR XSKRG SHRS B FRQWIXVRQDOWI KW VR @ H DQG SIRSHWV E\
DGGUHWQJ VIKH LRRWFDXVHV Rl YX@HWDELOMHY VR GIVDWIAYY DQG EXLABIQJ ViKH UHVLAHQFH RI
@FDOFRP P XQMHV + RZ HYHU IMIRFXVHVP RUH RQ DGDSVIMRQ DQG GVDWHUUM IHGXFVRQ
DQG P DQDJHP HQW ,WHWRE@KHV D / RFDODQG 1 DURQDO' LVDWMU 5N 5 HGXFRQ DQG
0 DQDIJHP HOW) XQG /' 550 DQG 1' 550 )XQG WDWFDQ EH XVHG IRU SUH GIVDWIAU
SIHSDIHGQHW SWRIWDP V DQG  SRWGMDWHMU DFVIVMHY EXW GRHV QRW HWRE@K DQ
DFFRXQUDELDWN P HFKDQMP  7KH @Z DOR SWRYIGHV VKMDWVKKH 1XQG Z LG EH IXQQH®IG
WUWRXIJK WH /' 550 &RXQFLO RU 1Q VIKH FDWVH Rl VKH 1' 550 )XQG GHSDUP HQW
DJ HQFLHV DQG BRFDOJ RYHLUQP HQWXQIW Z KR DUH VR LHOIDVH P ROV WIVAP HQW RQ VKH
XD DARQ RI WH 1XQG

KI®I 6HPIRQ Rl VIKH $ FWSURYIGHV MDWDVEKH ' HSDWP HOWMKDAEDVH VXFK DP ELHQW
DIUT XDOW WIDQGDWGEVRQ : RUT + HDOK 2 WDQY DMRQ : +2  6VBQGDUEY EXVWKDEQRWEH
@P VG VR QRUEH G WMQJ HQWWKDQ VXFK WIBQGDUGVEWH $ FWWKRX@ EH DP HQGHG VR
EHWIAU UH GIFVWIKLY &XUHOM® ViKH: +2 WHFRP P HQGVDP D[IP XP ®IYHORI “J P IRU
IL.OH SDUAFX@WA P DWHU 30 VR SURWAPVK HDOK

5HSXEQF $ FWL R RUVKH 5 HQHZ DEQ®Y ( QHW\ $ FW7KH 5( /DZ DIP V VR DFFHGILDVM
WH H SRUMRQ GHYH®RSP HQW DQG XM DARQ Rl WHQHZ DE® HQHW\ UHVRXUFHV : KL
XVH XO IMGRHV QRWIDNH XS VIKH LOWWHFRQ EHVE HHQ FQP DWW UHQHZ DE®I HQHU\ DQG D
MOVALHOHZ DE®1 HQHU\ WDQUMRQ

5HSXEQF $ FWL R RUVKH ( ®IFWIF 3RZ HU,QGXWW 5HIRWP $PWDQG 5 HSXEQF $ FW
1R RUVKH QHZ ® HQDFVKG 0 LFLR * UG 6\ WP V $ FWKDV VKLY \DP H DWXH ,WDOR
DARZ V IRU VKH XVH Rl IRMO IXHY Z KHQ WRXJKWVR KDYH P DQGDWIG QRWP HUHO
HOFRXWDIHG ViKH VWDQVMRQ VR UHQHZ DE®! HQHUW\ VMFKQR@RJ IHV IRU LHP DIQIQJ SM@FHV
Z WKRXVHBFWIELW

,Q$SUO WH 6XSUHP H &RXUARI VIKH 3 KLAS SIQHV IHBIDVHG VKH 5 XBV RI 3 URFHGXUH IRU
( QYLLRQP HQVDO&DVHV Z KIFK Z DV P DGH VR J RYHWD VKH SURFHGXUH LQ FLYLO FUP QDO DQG
VSHFLDOFLYLO DFRQV 1Q 3KIASSIOH FRXUNV LQYROMQJ WKH HQIRUFHP HQWRU YIROMRQ RI
HQYLLRQP HQVDO DQG RWMHU LHDWAG @Z V XBNV DQG WHIXAMRQV W HWDEQKHG WKH
6\WDVIAJ LF / DZ VXIWS J DIQWAB XEQF 3 DUAFLSDVRQ 6/$33 DV D GHIHQUE®! DFMRQ VSHFLLE
VR HQYLLRQP HQO @Z DV Z H® DV WH VSHFIDOZ UW Rl . DONDVDQ DQG FRQUQXLQJ
P DQGDP XV
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KL®I D W QDVRY VR ViKH 3 DUV$ J LHHP HOWQ VKH FRXQWI KDV QRWXSGDWG P XFK R
W @Z V VR P DNH VKHP  FRP SDME®1 Z WK VIKH QHZ HVWDQG EHVWDYDIME B WFLHQFH DQG
P RWGR QRWIQFOXGH FQP DM LHDWAG SIRYIMRQV 7KH 3KLISSIQH &®DQ $1U $FW IRU
LOWDQFH WHTXILHV P XFK XSGDVQJ DV GR RKHUMZ V VIKDWKDYH VR P HHWQWALODVRQD®
VHWHI [ OXHQFH WIQGDUGY 7KH FRQVHT XHQFH IRUQRWGRIQJ R LV GIVDWURXY SDUAFX@UD VR
LQGLI HQRXV SHRS®V DQG BRFDOFRP P XQMHV Z KR @YH FERVHU ? DQG DUH VIKHIHIRWH P RUH
YX@HWDE®1 ? VR VH HITHFWRI SRAXVQW RQ DU @QG DQG Z DVIAU

$ P DWLYH JDS LQ VKH FXUHQWDZ V1V WKH DEVHQFH Rl VKH QRVIRQ RI FOP DViA MVMFH 7KHUH
DUHYHU 1HZ P HFKDQIWP VVIKDWKR@ DFFRXQVDE B VKRVH Z KR YIR@WA HQYLLRQP HQVIDODZ V
DQG ILQHVDUH P LQMVFX® FRP SDUHG VR VIKH P DJ QWXGH RI GDP DJ H FDXVHG IRUH DP S® 1Q
WH SHUP DOHQWERW RI @QYHV QYHIKRRGV VIKH SHUPP DQHQWGDP DJH VR UYHW HFR WP V
HVF ,QWiKH ( FR®JLFDOBRAG : DWW 0 DQDI HP HQWS FWIRULQWBQFH VKH P D[ P XP  SHQDAV
IP SRHG IV P LARQ SHWRV 3+ 3 RUIP SUVRQP HQWQRWBMW VIKDQ RQH \ HDU
EXWQRWP RUHWKDQ M| \ HD/ RUERW IRUYIRDMRQVRI 6HF  SDW/ DOG > @7KH
&®DQ: DVWAUS FAKDV KL KHUSHQDOIHV IRXQG LQ ERVIK VKH $ FADQG WH ,55  Z KK ILQHVIRU
HYHY GD\ Rl IRDMRQ 7KHP D[ IP XP SHQDOV [P SRVHG DWH LQ FDVHVRI J IRW YIRDMRQ R
WH @Z ZKHWH D GDIO IIQH RI QRWGM VKDQ 3+ 3 EXWQRWP RWH VKDQ 3+ 3

VP HWIG RXW7KH ( ,6 $ FAWVP RUH XQFRQVFLRQDE®! LLRQLF EHFDXVH MLV VKRX @S
VHUYH DV VIKH LOMDOJ XDUGLDQ DI DIQWAS UIRMIFW VIKDWDLH HQYLLRQP HQVID@D GHVAKFWYH ) RU
P DNRURITHQVHVRI ( && FRQGMRQV VKH | LUWAARI THQVH SHQDAV VD P HDJ HU3 + 3 D
VHFRQG RIIHQWH Z LGP HUWD 3+ 3 SHQDOV DQG D VKILG RITHQWH Z LAOUHVXAMQ D
IXUKHU 3+ 3 SHODAV SXXV DQ ( && VXVSHOMRQ Z VK VKH RSVIRQ (RGJHG LQ VIKH
' (15 (0 %VR FHDVH RSHIDARQVL GHHP HG QHFHWOU > @

7KLV IV QRW VR D\ Rl FRXUH \WKDW SHQDOMHV Z KHWKHU VKWRXJK 11OHV DQG RU
P SUMRQP HQW DWH ViKH RQ® Z D\V E\ Z KIFK QDVXUDORU MUGLFDOSHWRQV FDQ EH KHG
@DE®! |RUHQYLLRQP HOWD@® GHWAKXFVIYH DFMEHV + RZ HYHU DAGRHV SXWIQVR TXHWIRQ VIKH
YDOXH DVFUE HG VR QDWDOAHVRXUFHV Z KHQ ViKH SHQDAOV | RUGHWR) 1QJ VKHP LV @RZ
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QWH VK &RQIWHW &RQJ / RUHQ/ HJ DUGD ILBIG + RXVH %@L R RVKHLZ [VH NQRZ Q DV
WHDRZ &DERQ ( FRQRP \ $ FWRI E$P RQJ RMHY MMOWKFW\WKH' (15 VR DGRSW
HP DMMRQ WHGXFURQ P HDVXUHV DV Z H® DV [P SRV D FDS RQ WKH JUHHQKRXWH JDV
HP DMMRQV Z MK VKH D KL KHWAJ LHHOKRXVH JDV HP DMRQV DQG E P RAWMFRVWHI I HPVIVH
RSSRUXQIHV VR WHGXFH HP DMMRQV ,WDAOR FUHDWAV \KH &QP DWA 5 HIQYHWR HQW) XQG

Z KIEFK VKD@EH FRP SRVHG RI VKH DP RXQWRI FLYLOS HQDMUHY DWHWHG XQGHUWKH $ FW

+RZ HYHU Z KDWKH EL@HWIEQKHV LV DQ RIIVHWM WP &DUERQ RIIVHWIQI E LV D IDXQV
DFFRXQWQJ P HFKDQMWP  VIKDWDARZ V SRAXWQJ FRP SDQIHV VR SD\ RVKHU HOWMHV VR
WHGXFH HP DMRQVRUDEVRLE &2 VR FRP SHQVDW | RUMKHIURZ Q HP MARQV ) RUH[ DP S
DIRWIOXHOFRP SDQ\ FDQ EX\ FUHGIWEIURP  SURMIFW VIKDWS WQWWHHY LQ RUGHUVR IFDQFHO
RXVE SDUVRI VKHWU HP DWIRQV &DIERQ RIIVHWAQJ DWIW FRUH DFVXD@® HQDEGN FAOP DV
GHWUKFVWYH FRP SDQLHV VR FRQVQXH VIKHLU XQUXWILODE B EXMIQHW Z IMKRXWHI T RUMR FXW
WHURZ Q HP DMMRQV RUGLYHVWILRP  IRMOIXHY 7KXV WP DJ QU LHY IDVKHUVIKDQ DABIYLDWAV
VKH FQP DV LOMOMAFH H SHUHQFHG E\ ) LASIQR FRP P XQMHVE\ DARZ 1QJ EL] SRAXVIAW/ ?



VWRW P RWWUIHVSROQMEG®! IRUVKH F@QP DViA FUMYV ? VR FROWOQXH WWKHWU FAQP Dvid GHVWUKFWYH
DFVYIMHV Z KLIFK KDUWP VVIKH QYHV KHDOK DQG QYHIKRRGVRI ) LASIOQRV

7KHWH LV DOR VKH 5 LJKWRI 1 DVIXUH EL@ILBIG E\ 6 HQDVRUS DD + ROWYHLRV Z KIFK SIRSRVHV
VIKDW QDVXWH KDYH D MUGIFDO SHORQDAW +DWP V RQ QDVXKWH SHU W QRWDV QDVWXUWDO
UIHWRXUFHV RUHFRM WP VHUYLFHVKXP DQ EHIQJ VXWH Z L@EH KHDYI® SHQDA HG
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/ RW DQG GDP DJH LV D QDVFHQW LHGE 1Q VIKH FQP DVif FRQYHUDMRQV DQG VIKHUHIRUH VIKHUH
DUH YHU IHZ GRW DQG GDP DIH WHJIP HV VXFK DV Z KDWY SIHFUEHG [Q iKH &/,0 $ %4
2 SVIRQV KDYH EHHQ RITHHG GXUQJ ViKH LOWAUQDVRQDOFTP DVid P HHIQJ VRQ KRZ BRW DQG
GDP DJH VKRX@ GRRN ANH Z KIFK WDQJH IRP  LQUXWQFH P HFKDQLWP V VR J LDQWP DNLQJ
SWRFHWHV

R ,Q GXUQJ VIKH &RQIHUIHQFH Rl 3DUAHV LQ ( J\ SWVKH * GREDOBKIHTE ,QUXDQFH

QMDWYH *6,, > @ @ZDVOXQFKHG E\ WlH* DQGWH9  JWRXS WV D FHQWDQ HG

P HFKDQMP  IRU DGDSVIMRQ DQG UHM@HQFH VKDWFDQ EXL@ DBRP HWAF  UHJ LRQDO DQG

LOWALQDVIRQDOP DUNHW LQ RUGHUVR DYHUWVP LQIP 1} H DQG DGGUHW RWHV DQG GDP DJ HVE,W
DIP VVR P DNH FRQUGHWDE® SURJ IHW VRZ DUG SWRYIGIQJ P RUIH SUH DUDQJ HG SIRMFVRQ

DJ DIQWVFTP DWW DQG GLVDWHUUM\V : KI®I D Z HERP H LQIMDVVH LQVXWDQFH SUHVXSSRVHV

VKH SD\ P HOWRI SUHP LXP V DQG DUH GLILEXOWR P SGP HQWVKHIHIRWH P DQ\ LQGLYIGXDY

DQG J IRXSVKDYH T XHWIRQHG LW SURSUHW

R 6lP LMUR iKH * REDOBKLHG LV ViKH &DUEEHDQ &DVIMARSKH 5N, QUXUDQFH ) DFLAW
&&5,) Z KIFK IV D UWN SRRAQJ |DFLONV RSHIDQJ 1Q VKH &DUEEHDQ MDWVHHNV VR @P LW
VKH 1 LQDQFLDOP SDFWRI Z HDVIKHULP SDFW/VR & DUEEHDQ J RYHUQP HQWE\ SWRYIGIQJ TXIFN
VKRUMKLP @I XIGIW ? IWIXQGLQJ FRP HVIWRP GLIHHQWI RYHUQP HQW DQG EDQNV

R ) IMKDVD &@P DWW 5 HERFDWRQ DQG ' VSMFHG 3 HRSGNV 7KW XQG IRU&RP P XQIMHV DQG
QIUDWAKFWWH Z KIFK Z DV HWDE@KHG 1Q 7KLV LV ViKH Z RUGBB/ | LBMMIHERFDVRQ 1XQG
DQG Z DV FUHDVKG LQ ViKH FRQW[ WRI UMQJ VHD BIYHY VK DWKDYH WIDLMIG VIR LOXQGDVM ) LNDQ
KRP HV 7KH VHHG IXQGLQJ RI ViKH ) XQG FDP H ILRP D SHUFHQVBJH RI VIKH ULHYHQXH RI ViKH
FRXQW B/( QYLLRQP HOWDQG &@P DV $ GDSVIMRQ / HY\

R 7KHWH KDYH EHHQ RWHU SLIRSRVDY IRU W DQG GDP DJH LQMDWAG E\ GHYH®RSLQJ
FRXQWIHV LQFOXGLQJ UMQJ Vi3 HV RQ DLLOQH VWDYHORUI RWOI XHOQWIQWLYH LQGX\WIHV> @

7KH&23  DJWHHP HOWNQRZ Q QRZ DVVKH 6KDWP HOBKHINK ,P SGP HQIMRQ 3@Q QRW
RQ® FUHDWG WiKH / RW DQG ' DP DJH ) XQG EXWDOR FD@IG RQ P XGUDMAWDOEDQNV VR
FROMGHUKRZ VIKH\ FDQ SWRYIGH QHZ DQG LQQRYDW IXQGLQJ |RURW DQG GDP DI H

" HYHRSHG FRXQWIHY KDYH DOR LQMDWAG E\ 6 FRWDQG DIAU&2 3  1Q * OVIRZ WIUMG
D@xFDVIQJ I XQGLQJ IRUBRW DQG GDP DI H

" HVSIVA VIKHWH FXUHOV® H IMAQJ P HFKDQWMWP V DQG WKH SLIRSRVDYY P DGH GXUQJ VKH &2 3
VIKHUH DUH QR P HFKDQMP V\ HWASHFLLF VR FRUSRUIDWA DFFRXQVELOWNV DQG F@P DViA MWWFH
YIV ¢ YIVARW DQG GDP DIH 3RWIQMD@® VKH &/ ,0 $ %4@Y LTEH VKH | LUARI W NLIQG
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0 RVAMRW DQG GDP DJH FDVHV I LBIG LQ FRXUMDYH QRWEHHQ FRXFKHG LQ VMRVH MALP V EXW
1Q BHQYLLRQP HQUDOVRWAEZ KLFK LV VIKH SUHGHFHWRUIRUSUREDE® GRW DQG GDP DJH FDVHV
20QH Rl VKH P RW WHFHOWDQG JWRXQGEWHDNIQJ Rl VIKHVH GHFIMRQV LV iKH FDWH R
0 LBXGH HQUH HWDOY 5R\ DO XVFK 6KH®> @ KLFK Z DV EXIOWRQ VIKH MQGP DN 8 W HQGD
GHFIMRQ> @,Q0 LOHXGH HQMH VKH FRXUARWGHWHG 5 R\ DO XVWFK 6 KHE@VR LHGXFH LW J GREDO
FDIERQ HP DMRQV IWRP LW GIYHY E\ E\ WLV Z IGH® HIDUWGHG DV D
@QGP DIN LX) RQ HOYILRQP HQO®Z WHOMQJ VR FQP DV FKDQIH Z VK SGIQW Rl
GLVFXWIRQV DV Z HIDRQ KXP DQ WKW DQG LQVAUDDMRQDOP HFKDQMWP V ,\WFRX@ VHWD
SUHFHGHQW RURKHUHQYLLRQP HQVDOMZ VXIW DJ DIQWRVKHUFRLS RUMRQV Z KLIFK KDYH QRW
VINHQ WISV VR W QULEDQV® UHGXFH WHUHP MWRQV
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X X

7KH &/ ,0$ %@ 1V SRUMRQHG DV D WJQULFDQW QDVRQDO IWDP HZ RIN VIKDW DIP V \R
FRP SGP HQWKH RQIRIQJ GLFXWRQVDERXW RWDQG' DP DJH LQ LOVUDDAWRQDOFTP DWW
QHJRUDMRQV : M{ VKH HWREQKP HQW DQG RSHUDVMRQDD DMRQ Rl WKH ) XQG IRU
UHVSRQGIQJ VR/ RWDQG' DP DJH )5/' DM®RQJIMGH WKH 3KIASSIOHV EHLQJ GHWLI QDWAG DV
ViKH KRVW RUVKH ) XQGB/ %RDUG VIKHUH LV D WVIRQJ H[ SHAVMIRQ | RULQFUHDVHG P RP HQWXP
1Q VKHVH FUMFDO GLVFXWIRQV HVSHFIDA@ 1Q HOMRQ VR 1LQDQFLDOVXSSRUVIRU DI IHFWAG
FRP P XQMHV

7KLY DQVFLSDWAG SLRI UHW LV SDUAEX@UD [P SRUBQWDV 1 LODQFLDOHVRXUFHV DUH FUXFLDO RU
DGGUHWQJ VKH LP SDFW Rl FQP DV FKDQJH : KI®i VIKH ) 5/' B/ HWREQKP HQWAMJ QDY D
FRP P VP HOWVR SWRYIGIQ] DWAWDQFH VR QDMRQV DQG FRP P XQMHV IDFIQJ FQP DM
HDWG RWHV DQG VIKH 3KLISSIQHV LRGBH LQ KRWIQJ VIKH %RDUG | XUAMHU HP SKDM] HV IW
GIDGHUKLS LQ VIKHVH HIIRUV DVRI 0 DUFK D VRVDOR! RQO 8 6' P LQ@RQ KDV
EHHQ SBIGIHG 2 Q iKH RUKHUKDQG HWP DVAV ViXJ J HVWGHYHMRSLQJ FRXQWIHY QHHG RYHU

ELQARQ DQQXDA VR UHEXLAS ILIRP FQP DViA LHDVAG GLVDWAALY * LYHQ VIKHVH 1L XUHV DALY
XQ@HO VIKDWIKH ) XQG FDQ XU HQV® LHVSRQG VR VIKH FRXQW B/ QHHG |RUGRW DQG GDP DI H
VXSSRUN

$V UHIDWGEV WMH &/,0 $ %D VKH &/ $: 6 LV GHWI QHG VR HQVXWH [LQDQFLDOUHVRXUFHY DUH
DYDI@DE®! VR VXSSRUNFRP P XQMHV DIIHFWIG E\ FQP DWA FKDQIH LP SDFW /INH VKH
3HRSGMEBXUYLYDO XQG 36)  Z KLFK SURYIGHVIXQGLQJ |RUDGDSVIMRQ SURMIFW DFLRW ViKH
FRXQW WH&/$: 6 Z L@GWZ IRP D GLYHUH WDQIH RI IXQGLQI VRXUFHV 7KHVH VRXUFHV
DIH H SHFWMG VR LQFOXGH SHQDOIHV [P SRVHG RQ EXVIQHWHV WDWIDIOVR FRP SO Z IV
HQYLLRQP HQVDO HI X@MRQV GDP DIHV DZ DUWGHG VKIRXJK QADMRQ SXEQF 1LQDQFH
DERFDARQV DQG SRWIQUDE FRQWEXVIRQVIWRP VIKH) 5/' LWHO
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7KH 3DWV $JUHHP HQW DWVIKH RXWHW KDV IRURQH RI LW JRDY P DNIQJ DIQDQFH I®RZ V
FROUMMMQWZ MK D SDVKZ D\ VRZ DUGV RZ JUHHQKRXWH JDV HP DMMRQV DQG FQP DVM
UHMOHQWGHYHBRSP HOVWE S$ WIF®!  F @Z KLIFK HQFRP SDWHV D Z IGH DUD\ Rl FQP DM
ILQDQFH ERVK SUYDWA DQG SXEQF ILQDQFIDOIGRZ V $UAF®! Rl VKH $.J UHHP HQWGLVFXWHV
WH UHVSRQUVELOW RI GHYHRSHG FRXQW 3 DUAHV VR SURYLGH | LQDQFLDOUHVRXUFHY VR DWW
GHYH®RSIQJ FRXQWI 3DUAHV Z MK UAVSHFW VR ERW P MODMRQ DQG DGDSVIMRQ LQ
FROUOXDVMRQ Rl WHUH IMAQJ REQ@I DURQV 7KLV LV IP SRWDQWDV $ WIE®! LV ViKH EDMV RI
WKH FD@ RUVKKH VSHFLILFDARQ RI VIKH 1 HZ & REBIFVIYH 4 XDQWILHG * RDORQ &@P DWW ) LODQFH
18&4* Z KIFK Z LG@EH GMFXWHG GXUQJ WKH &RQIHIHQFH RI 3DWAHY ~ &23 1O %DNX

$] HEDINDQ

,Q LHODVMRQ VR VKLY Z KI®! $ UAF®I Rl ViKH 3 DUV $.J IHHP HQWIQFRUSRUDWAV \KH : DUDZ

,QVLODVIRQDO 0 HFKDQMP  IRU / RW DQG ' DP DJH DWRFIDWMG Z MK &QP DV &KDQJH
P SDFW LQVR WKH 3DUV $JUHHP HQWWKH &2 3 GHFIMRQ DGRSWQJ VIKH 3 DUV $.J HHP HQW
H SCFMD SWRYIGHV VKDW $WIF®!  \KD@ QRW SWRYIGH D EDMV IRU DQ\ @DELOW RU
FRP SHODMRQ ' HFIMRQ &3  SDWD

7KLV P HDQV VIKDWRQ VKH LOVALODVRQDOGIYHO Z KLBI VIKHUIH DUH FXUHQWP RYHV ®fG E\ FLYLO
VRFIHW IRUVKH 1&4* VR LQFOXGH /RW DQG ' DP DJH DV IW VXE JRDO VKH IWXH RI
FRP SHQVDMRQE Z L@ FROMQXH VR EH D SRIQW Rl FROWIOWRQ : KI® $UAF®
DFNQRZ BIGJHV WH [P SRUDQFH RI DGGUHWIQI ®RW DQG GDP DIH IW H FO(MRQ I(RP
VHUQJ DV D EDWV IRU ADELOW RU FRP SHQVDMRQ KDV GIWP DQ\ GHYHRSIQJ QDVRQV
DGYRFDWQJ |RU FBIDUHU P HFKDQLWP V DQG ILQDQFLDOFRP P WP HOW' 7KLY IV SDUAFXMUD
FUMFDO |RU FRXQWIHV GNH ViKH 3KIASSIOHY Z KIFK H[ SHUHQFH VHYHWH FQP DWW LHDWAG
HYHQW WXFK DV WSKRRQV I&RRGV DQG UMQJ VHD GIYHY 7KHH FRXQWIHV | DFH W.J QULFDQW
ILODQFLDOEXUBHQV 1Q UMVSRQGIQJ VR DQG LHFRYHUQJ [LRP  VXFK GVDWIAY GHVSIWA EHLQJ
DP RQJ ViKH GIDVUHVS RQVEE ®1 | RUJ GRE DQJ UHHQKRXVH J DVHP DWMRQV

)RU IW SDUV VKH 1 &4 * Z I@EH D FUAFDOWMS IR DG 1Q GHWAWP 1QIQ) KRZ P XFK

ILODQFLDOVXSSRUMZ LQDEH DARFDWAG DQG KRZ IWZ IQEH GIMMEXVAG EHVE HHQ P M0 DURQ

DGDSVIMRQ DQG W DQG GDP DIH 7KH 1&4* LV H SHAMG VR EXIG RQ KH FXUHQW
FRP P VP HQWRI P REL) LQJ ELAIRQ SHU\ HDU D VDU HWZ KLFK KDV\ HVWRR EH IX@ P HW
DQG HQWXWH VIKDWWKHWH 1XQGV DUH DFFHWE® DQG VX! LFIHQWVR DGGUHW ViKH JURZ LQJ

P SDFWRI FQP DVi FKDQJ H

2 Q ViKH RICHUKDQG VIKH &/ ,0 $ YA@FUHDVIAV GL T HIHQWVRXUFHV RI RE @) DMRQV DQG VIKHUHIRWH
WHDW \VKKH P FRP SHQVDVIRQEGL IHIHQV® LI QRWIX@ FOUWI\ 1QJ WP HDQLQJ ,Q WKH ELQD
FRP SHQVDWRQELY WHDVMG DV D FUMFDOFRP SROHQWRI WKH &/ $: 6 Z KIEK LV HWRE QKHG
VR HQVXUH WMDWFRP P XQMHV DQG LQGLYIGXDY DIIHFWG E\ FQP DWW LHDWG RW DQG
GDP DJH DWH JLYHQ ViKH P ROHVIDY DVMMWIDQFH VIKH\ UHT XILH

7KLV FRP SHQVDMRQ P HFKDQWWP LV SDUVRI D EURDGHU B4 DOIWDP HZ RWN VIKDWDGGUHWHY
FQP DV FKDQJ H UHDWAG LOMUHV VIKLRXJ K D T XDV MGLFIDOERG\ @KH &&$: 6%@Z KLFK LV
VDWNHG Z LWVIK HYDOXDVIQJ FOIP V IRU FRP SHOVDVRQ



DQG HQWXUQJ VIKDWUHVRXUFHV DUH SIRYIGHG VR VIKRVH DITHFWAG  7KH ELGHP SKDM] HV IKDW
HSDUDVIRQV FRP SHOVDMRQ WHIRFDARQ HKDELOVIMRQ DQG WIHFRYHU  DUH QRWIP WG VR
P P HGIDWA WHFRYHY EXWDOR DIP VR WHWRWH FRP P XQMHV VR D WDWA Rl FQP D
UMOHQFH E\ DGGUIHWMQ] ®RQJ VAP  YX@HWDEIOMHV 7KH EL® DOR KLIKQ KW VIKDW
FOLP DOW DIH QRWSIHFOXGHG IRP  1LAQJ FDVHV LQ FRXUN VHSDUDVIA VR DQG GLWMIQFW LRP
ILQJ FOLP VEH RWH VIKH %RDUG

,QFROADWWR' HFIMRQ &3 SDWD  Z KIFK DYRIGHG \SHFLLF QDELMAHY IKH &/ ,0 $ 4@
VONHV D FGIDU WDQFH RQ FRISRUDW DFFRXQUDELON QONIQJ FRP SHQVDMRQ GLLHAVD VR
SHODMHY [P SRHG RQ EXVQHWHY UASRQUE® IRU HQYILRQP HQVIDO KDWP  7KXV
FRP SHOVDMRQ XQGHU VKH &/,0 $ %@LV SRUMRQHG DV D WKWIRU YIFWP V DQG D
UHVSRQUELDW |RUFRQWIEXVRWY/ VR FQP DVl GDP DJ H
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<HV : KI®I D IDIL® QDVFHQWILHG RI FQP DV WFLHQFH 0 \ BV $ @Q D SWRP LOHQWFTP DWW
VFLHQWAAV 1 LUAVZ LRV DERXWILQ EXWVKH VWP DWMEXWRQ VFLHQFH GIG QRWJDIQ
WDFIRQ XQWOWKH @VAGHFDGH  VKH | LH@S KDV DGYDQFHG WJ QUIFDQWD  $ WMEXVIRQ VFLHQFH
SM\ V D FXFIDOWR® 1Q FAP DV WFLHQFH DQG LW ILQGLQJ V DUH LQFUIHDMQI ® EHIQJ XVHG 1Q
SRAF\ P DNIQJ  LOWAUQDMRQDCFTP DVl QHI RUDRQV DQG P RUH LHFHQWD FQP DV @AJ DARQ
&DVHV VKDWKDYH P HQMRQHG DWMEXVRQ VFLHQFH LOVALQDMRQD® LOFOXGH 0 LOHXGHIHQMH
HWDO Y 5R\DO' XVEK 6KHMIQ VKKH 1 HHUDQGY DV Z H®DV / XFIDQR/ @X\D Y 5: ( $* 1Q
*HP DQ %RVK FDVHV LOX\VAWDVW KRZ DWMEXVIRQ FLHQFH LV KHGIQJ VR @ON HP DWMRQV
IURP VSHFLLF FRP SDQLHVVR ELRDGHUFQP DWW LP SDFW

2 VKHUFDWHV VKDWKDYH WHIHUHG VR DWMEXVIRQ WHOFH HWVKHULQ VIKH SGIDGLQJI V RULQ VIKH

FRXUV GHFIMRQV  LQFOXGH . @P DVHQIRUQQHQ Y 6Z WHUDQG 6P MK Y ) RQWAUD DQG
* IHHQSHDFH VDO Y (1, DP RQJ RWKHW/

KL®! ViKH B DOIWDP HZ RN [RULW XVH LV VHYROIQJ  DQG W | X@®1 DODSSTFDELOW LV
VWDEHQ) WWKG 1Q YDURXYV MUMVGLIFVIRQV VKHVH FDVHV W QDOJWRZ IQJ P RP HQWP 1Q
KRGBLQJ SRAXVAY DFFRXQVDE® KLRXJ K VIKH DSSAFDVRQ R WJ RUIRXV VFLHQWILE HYLGHQFH
7KHH SWHFHGHQW \KRZ VKDWDWMEXVWRQ WFLHQFH LV QRWRQ® [HDVME® EXWLY DFVXDA
DQHDG\ XVHG 1Q KLIK SURIL® @AJ DMRQ FDVHV \J QDAQJ W J WRZ LQJ DFFHSVIDQFH LQ YDURXV
MGLFIDO M VWP V) XUMKHU VKHUH IV JWRZ IQJ DFFHSVDQFH DQG \FLIHQWILE FRQVHQUXV
VXSSRUQJ DWUMEXWRQ WFIHQFH DQG FRXUN DV VHHQ LQ VMH FDVH RI 0 LOHXGHIHQMH DWH
LOFUHDMQI ® Z LAQJ VR DFFHSWMKH LHSRUV Rl VIKH , QWALD RYHUDP HQVIDO3 DQHORQ &QP DV
&KDQIH ,3&& DV VRXUFHV Rl FUHGLE®! HYLGHQFH IRUFQP DVid @AJ DMRQ 7R VKLY HQG VKH
&QP DVM &KDQJH 5 HSDUDMRQV %RDUG FDQ DOR H® RQ VKLV ERG\ Rl VFLHQWILF HYLGHQFH VR
VXSSRUNVF@IP V IRUFRP SHOVDWRQ SDUWEX@UW EHFDXVH Rl VIKH SLRYIMRQ VKDWJ LYHV LW
|G LELOW LQ DSSOLQJ ViKH KGN RI HYLGHQFH

* LYHQ VIKH EL@V IRFXVRQ FRP SHOVDWQJ YIFVIP VDQG KRTGLQJ EXVOQHWHY DFFRXQUDE® | RU
WHUFTP DWW P SDFW DWUEXVRQ VFLHQFH SIRYLGHV VKH QHFHWDU 1LDP HZ RWN | RUQONLQJ

FRUSRUDWA HP MVRQV VR LHDOZ RUTS GDP DIHVIQWKH &/ ,0 $ %4@$ VVIKH EL@P RYHVIRW DUG

DWUEXVIRQ VFLIHQFH Z LGINHO S\ DQ LOFUHDMQI® FHQWDOWR® 1Q GHWALP LQIQJ QDELOW
DQG HQVXUQJ FQP DV MOMEH
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> @0 DUINDQG\ D $ QLODQG 0 INHO* RQ] DA ( QIXIQR ,QviAI LDWAG $ WHWP HOW RU, GHQWI\ LQJ
&@P DW) LODQFH 1 HHGVIRU/ RWDQG' DP DIHIWRP &@P DWI&KDQIJH ,Q/RWDQG' DP DIHIWRP
&QP DV &KDQIH &RQFHSW 0 HVKRGV DQG 3 RMF\ 2 SVIRQVHGIWAG E\ 5 HIQKDUS 0 HFK®IU / DXUWHQV
0 YRXZ HU7KRP DV6FKIONR 6Z HOND 6 XUWP LOWNLDQG - R$ QQH/ LOQHWIRRWK %D\ HU 6 Z WW/HUDQG
6 SUQJ HU1 DWKH
> @QEILG
> @QWAW RYHWP HOQVIDCB DQHCRQ &@P DV &KDQJIH 61 WK $ WHWP HOWE HSRUWV
KWBV Z Z Z ISFFFK DWHWP HQWHS RUADU
>@ 5 1R -XO®
> @ HF
> @HF
> @HF I XUWKHUS URYLGHYV VKDWDR@J DQL DURQV Z L@EH DFFIHGIVMG EDVHG RQ FUVIAUD VXFK DV
RW DQL DMRQDAQGHSHQGHQFH WDFN WIHFRLG LlQ VKH FRP P XQIW DQG RUILH®@ Rl H SHWAAM 1LQDQFLDO
P DQDJ HP HOWDQG SDUFISDVRY SWDFWFHVE
>@ 6LMVASHSDIDMRQ FROWWKFVRQ H SDOVRQ RURSHIDMRQ RI Z DWW P DQDJ HP  HQW DFLOAHY
Z WMKRXWVDQ ( QYLLRQP HQVIDA&:RP SADQFH &HUA LFDVIA LHT XLLHG SXWXDQW/R 3 IHMGHOWDO HFWIHH 1 R
DQG WKLV $ PMDQG QRWFRQIRWP 1QJ Z IMK VKH QG XVHSMQRI VKH/ * 8

7KH FROWUXFARQ Rl DQ\ HWRE@KP HOWZ IWKILQ VE R KXQGUHG P HVAWIWRP RSHQGXP SV
RUFRQWR@IG GXP SV RUVDQIYIDY MQGIL®DQG

7KH FROQWMXFVIRQ RURSHIDVIRQ RI MQGI LY RUDQ\ Z DWIK GLVSRVDA DFLOW RQ DQ\ DT XUHU
J UIRXQGZ DVMULIHVHWYRLU RUZ DVMUAKHG DUHD DQG RUDQ\ SRWARQV VIKHUHRI
> @7 KLY DUAF®IE\ WWKH (0 %LV D KHE I XQJ XLGH VR SHQDMHYV IRUVKHP RWAFRP P RQ HQYLLRQP HQVIDO
@Z VDQG YIRDVMRQV KW8V HFDFHP E JRY SK "SDJHBLG
> @GKWBV Z2Z2ZY RU J®REDOWKIHG DI DIQWMF@P DViA UMNV
> @KWBY Z2Z2Z2Y RU Z S FROWMQWXS@RDGV B* REDOGKLH@ DI DIQWV
&@P DV 5 IMNVB&RQFHSWB) ,1 $/ SGl
> @ HWP DQ DWK IHBIDWHG D GRFXP HOWMMQI GRZ Q VIKHWH LOWAKP HQW DV Z H@ HQWABIG
D LODQFLQJ ,QWAXP HQW DQG 6 RXUFHVVR $ GGLIHW/ RWDQG' DP DIHIWRP 6@RZ RQWH\B IRFHWHVE
$ YDIDE®I DWKWSY Z Z Z JHWP DQZ DVFK RU MWAV GH DXOM LBV SDU/B B
BI LODQFLQJ BIQVWAKP HOWBDQGBVRXUFHVBVRBDGGUHWBMRWBDQGBGDP DJ HBIWRP BVRZ
ROQVHVBS IRFHWHV SGI
> @KW$ FOQP DVWFDVWHFKDUAFRP Z S FROQVAQWXS@&RDGY MWV~ QRQ XV FDWH
GRFXP HQW B BMGIP HQW SGl
> @8 WHQGD) RXQGDMRQY 6VIVM RI 1 HWKHUDQGV Z DV VKH I LWMFDWH 1Q VKH Z RUGs Z KHUWH WZ DV
HWIRDE @QKHG VKDWKH J RYHLOP HOWILQ VKLV FDWH WH' XWK J RYHWRP HQWKDG D Bl DOGXW VIR FDWH
VR W FIM] HQV VR XU HOWD DQG WJ QULFDQWD HGXFH IWHP DMRQVIQ @OH Z MK IWKXP DQ WJ KW
REQ@ DMRQV 7KHMGJ P HQALY DYDIDE® DAKWBY Z Z Z XUWHQGDQOZ S FROQWQWXSM®RDGV ( 1 *
" XWK 6 XSWHP H &RXUA8 W HQGD Y 1 HVKHUDQGYV SaGl




7KH: RUB %DQN HVP DVIAV VIKDWKH DQQXDONSKRRQ VHDVRQ 1Q VIKH 3 KLAS SLOHV
VXEWDFW  SHUFHQVJ H SRIQWIRP LW DQQXDO" ' 3 JWRZ W 7KH$MDQ

' HYHRSP HOWY/DQN HWAP DVWAVVKDWIVSKRR ¥ DQG HDUAK T XDNHVFR VWAKH
3KIISSIOHV  ELQIRQ HDFK \ HDU

7KHVR@RI RQHWSKRRQ + DI\ DQ ><R DQGD@Q QXP EHLY/

¢ )RXUP LQ@RQ SHRS® GLVSMFHG KRP HVVHYHUIH® GDP DJ HG RUGHWAR\ HG

e 0 RIHWDQ GHDVIKV LHSRUMG

2 YHUDWRXVDQG P DMMQJ 2 YHU LOMUHG ( YHU \ HDU ViKH 3 KLASSLQHV LV
KIME\ DQDYHIDJHRI P DNRUWRWP V + DA DQZ DVVKH  ViK WRSIEFDOWR B VR
P DNH @QGI DALY 3 KLASSIOH Z DALY/ LQ










